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EVENTS DRIVING THE MARKET FOCUS ON TRADE

* President Trump’s reciprocal tariffs announcement on April 2nd was more severe than anticipated, while
subsequent adjustments, pauses, and ultimately a court ruling (or two) have added complexity/uncertainty.

* A negative Q1 GDP print implies weaker growth, but the growth numbers are very difficult to interpret.
* |nflation continues to trend lower, and the labor market has held up reasonably well.
* Bond yields have crept a bit higher as the Fed remains on hold.

* Moody’s downgrades U.S. sovereign debt rating to AA, citing “the growing burden of financing the federal
government’s budget deficit and the rising cost of rolling over existing debt amid high interest rates.”
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OVERALL ECONOMY GROSS DOMESTIC PRODUCT (Quarter-over-Quarter annualized percent change)
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6% * Q1 GDP was negative for the first time
—=GDP

in three years; however, trade and
inventories severely distorted the
picture. We’re not entering recession.
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Source: Bureau of Economic Analysis
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BOND YIELDS — 2 YEAR TREASURY NOTE YIELD
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BLOOMBERG ECONOMIST SURVEY

May 2025
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Treasury Yields 5/23/2025
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0.00
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The US economy will expand 1.3% in 2025, 1.5% in 2026, and 1.9% in 2027 according to a survey by Bloomberg News.
- Survey of 86 economists conducted from May 16 to May 21

- Chance of a recession happening over the next 12 months is 40% versus prior survey 45%, according to 46 respondents
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CURRENT INVESTMENT CHOICES

U.S. Treasuries
o 6-month 434% 423% 418%
o 12-month 437% 403% 394%
o 24-month 424% 392% 3+/%
o 36-month 420% 390% 3+/%

Overnight Investment Pools (6/4/25)
o Fl. Prime 452% 449% 451%
o Fl. Trust 446% 441% 442%
o Fl. Class 4445% 437% 446%
o Fl. Safe 444% 439% 436%
o Fl. STAR 438% 434% 436%

Florida QPD Savings
o Multiple banks at 2.50% to 4.50%

4.29%
4.14%
4.01%
4.00%

4.44%
4.39%%
4.35%
4.31%
4.28%
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NOTES AND RECOMMENDATIONS

" Upcoming Maturities:

6/9 S12 mm Farmer Mac @ 4.60%
6/9 S11 mm PALM @ 4.52%

6/18 S11 mm PALM @ 5.30%

7/1 S10 mm Farmer Mac @ 5.13%
7/10 S11 mm PALM @ 5.02%

O O O O O

Motion to implement recommendations of our
financial advisor based on the report submitted today
and recommend the Clerk implement said Board
recommendations.

" Recent Transactions

O Reinvested S15mm PALM 12 months @ 4.30%

" Recommended Purchases

o S10mm Treasury or agency May 2028 @ 4.00%
o S10mm PALM (reinvest) 12 months @ 4.30% *

* Subject to cash flow limitations at time of roll.
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PORTFOLIO SNAPSHOT (MAY 31, 2025...PROJECTED JUNE)

May 31 Portfolio Froposed Projected June Fortfolio .
Policy Limit Invest f Policy Limit Portf0||0 Stats 4/30/25
Cash Equivalents Allocation | Current % Deviation (Divest) Allocation | Proposed % | Deviation . e
Bank QPD Funds 61,267,420 6.5% -93.1% - 61,267,420 6.5% 93.1% AVg maturlty' 428 days
Florida Prime 21,663,508 24% -27 6% 24,000,000 45,663,508 51% -24.5% n AVg y|e|d 4 43%
Other Cash Pools 15,156,042 2.2% -23 0% - 15,156,042 2.2% -24.3%
Total Liquid Funds 102,086,970 115% 24,000,000 126,086,570 14.3% L] Fixed/Floating; 88% / 12%
Investments
vesmens _ — _— = <90 days S215mm
Treasuries 278,400,250 31.3% -68.7% - 278,400,250 31.3% -68.7%
Agencies 320,454,381 36.1% -43.5% (12,000,000) 308,454,381 34.7% -45.3%
MBS 240,548 0.1% -25.9% - 840,548 0.1% -25.9% PO rtfol |O Stats 5/3 1/25
Fixed Term Pool (PALM) 131,923,097 145% -23.0% (12,000,000) 119,923,057 13.5% -24.3%
Repos 0.0% 0.0% - = 0.0% 0.0% [ ] Avg maturity: 411 days
Munis 0.0% -20.0% - = 0.0% -20.0%
Corporates 0.0% -10.0% : : 0.0% -10.0% = Avg.yield: 4.40%
Commercial Paper 0.0% -20.0% - = 0.0% -20.0% . .
CDs 54,340,307 6.1 13.5% - 54,340,307 6.1% -13.5% * Fixed/Floating: 89% / 11%
Total Investments 785,955,483 88 5% [24,000,000) 761,955,483 85.8% - <90 days Sz 16mm
Total Portfolio | 838045453  1000% | | 883046453  1000%
Avg Portelio Maturity in days (as of 5/31) {Projected June ...) Po r‘tf0||0 Stats 6/30/25
Portflio by Maturty " Avg.maturity: 435 days
Portfolio % WA Yield Portfolio % WA Yield . o
. .
Less than 50 days 24 4% 4 66% 27.5% 453% AVg yleld' 4386
3-12 months 27.6% 4.46% 30.2% 451% - Fixed/FIoating: 88% / 12%
Beyond 12 months 48.0% 4.24% 42.3% 4.20%
Total |  100.0% 4.40% 100.0% 4.38% = <90 days $243mm
* Proposed portfolio %.
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BENCHMARK COMPARISON 5/31/2025
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6-Mo  |1-%r CMT| Monthly
: CMT (B- (12- Ay -
SSEL'::"E Month | Month | Florida
Y Maoving | Moving | Prime
Awg) Auvg) LGIP
4.01%| 4.95%| 421% h23%
4.23% 5.07%| 442% h.33%
4.37% 520%| 462% £.39%
4.63% 529%| 4.80% £.58%
4.65% 5.38%| 4.93% 5.59%
4 65% 547%| 501% 5 60%
4.75% 5.50%| 5.06% 5 64%
4.84% 549%| 5.08% 5 60%
4.70% 5.43%| 5.09% hAT%
4.72% 5.39%| 5.09% f.55%
4.71% 5.36%| 512% 5.52%
4.72% 5.33%| 515% b.52%
4.77% 533%| 517T% 548%
4.90% 5.34%| 5.16% 5.49%
4.88% 5.34%| 512% 5.49%
4.93% 529%| 5H.04% h.48%
4.82% 5.16%| 4.93% h.33%
4.71% 5.00%| 482% 5.04%
4.69%| 484%| 475%| 487%
4.57%| 4.66%| 4.69%| 4.70%
449%| 450%| 464%| 457%
4.48%| 4.39%| 458%| 453%
4.44%|  4.34%| 4.50%| 451%
4.43%| 4.30%| 4.40%| 4.49%
4.40%| 4.28%| 431%| 447T%
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CONTACTS

Scott Mcintyre | Managing Director
Scott. McIntyre@HilltopSecurities.com

Greg Warner | Managing Director
Greg.Warner@HilltopSecurities.com

Dan Grant | Portfolio Manager 2700 Via Fortuna, Suite 410

Dan.Grant@HilltopSecurities.com _
Austin, Texas 78746

Andrea Cash | Portfolio Manager 512.481.2009
Andrea.Cash@HilltopSecurities.com HilltopSecurities.com

Alexis Correa| Investment Analyst
Alexis.Correa@HilltopSecurities.com

Matthew Gomez| Investment Analyst
Matthew.Gomez@HilltopSecurities.com
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DISCLAIMER

This presentation is prepared for general circulation and for general educational and informational purposes only. The information in
this presentation is designed to give general and timely information on the subjects covered. It does not have regard to the specific
investment objectives, financial situation or the particular needs of any specific person or entity that may receive it. It is not intended
to be used as the basis for investment decisions by any individual or entity or as a recommendation for any particular securities,
financial instruments or strategies. Any discussion of risks contained herein with respect to any product should not be considered to be
a disclosure of all risks or a complete discussion of the risks that are mentioned. All information contained herein is obtained by HSAM
from sources believed by it to be accurate and reliable. Information is provided “as is” without warranty of any kind, and HSAM makes
no representation or warranty, express or implied, as to the accuracy, timeliness, completeness, merchantability or fitness for any
particular purpose of any such information or analysis. Neither the information contained herein, nor any opinion expressed
constitutes an offer, or an invitation to make an offer, to buy or sell any securities or other investment or any options, futures or
derivatives related to securities or investments. Nothing herein constitutes or should be construed as a legal opinion or advice.
Recipients should consult their own attorney, accountant, financial or tax advisor or other consultant with regard to their own situation

or that of any entity which they represent or advise. Neither HSAM nor any of its affiliates shall have any liability for any use of the
information set out or referred to herein.
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