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EVENTS DRIVING THE MARKET

* Job growth appeared to pick up in January but payroll growth for all of 2025 was revised sharply lower, and
February employment was abysmal.

* Inflation had declined, driven largely by receding shelter costs, but soaring oil prices have recently upended
the narrative.

* The rapid advancement of A.l. has amplified economic uncertainty and expanded the range of possible
outcomes.

Lingering wildcards include the FOMC composition, the Supreme Court ruling on Fed Governor Cook, and
military conflict in the Middle East.
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OVERALL ECONOMY GROSS DOMESTIC PRODUCT (Quarter-over-Quarter annualized percent change)

* Real GDP grew at a quarter-over-
qguarter, annualized rate of just +0.7% W Inventories
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8%
in the fourth quarter. —o=GDP
* Federal spending fell -5.1% during the 6%
quarter, pulling overall GDP down by
0.9 percentage points. 4%
* For the year, GDP grew +2.1%; down o
from +2.8% in 2024 and +2.9% in
2023. (BEA)
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Source: Bureau of Economic Analysis
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Presenter Notes
Presentation Notes
There’s a great big disconnect between reported growth and how average Americans feel.  
In a March Harris–Guardian survey, 51% of Americans said the U.S. economy is getting worse, compared with just 20% who believe it is improving and 57% of Americans said they believe the U.S. economy is currently in a recession, despite official data showing continued economic growth.

Overall confidence may be waning, but the top 10% of U.S. earners feel fine, driving nearly half of national spending.  According to the Federal Reserve, the wealthiest 10% of U.S. households own nearly 90% of all U.S. stocks, with the top 1% owning roughly half.  The bottom 50% of U.S. households - typically not homeowners or stockholders - account for just 2%-3% of U.S. total wealth.  That’s a concern …that will eventually be a problem. 

The December University of Michigan consumer sentiment survey indicated the lowest current conditions reading in the history of the survey. 
The January Conference Board confidence reading was the lowest since 2014.   



EMPLOYMENT NON-FARM PAYROLLS TOTAL CHANGE (In Thousands)

* The January employment report from 300
the BLS showed +126k(r) increase in
nonfarm payrolls (doubling forecasts).

250

200
* However, the massive annual revision
lowered the average payroll gain in 2025

237
134
108
to just +15k, the weakest annual job 76 100
growth outside of recession since 2003. 49 °/ o4 41
33 50
] 1| EN I ]
* The February employment report . _— 0

126 150

showed a -92k unexpected drop in 3 7
nonfarm payrolls, with a -69k revision to 48 ) -50
previous months. 70 100
-92
* February unemployment climbed from 140 -150

4.3% to 4.4%, although a huge decline in
the labor force participation kept it from
rising further. $ & & &

-200

Source: Bureau of Labor Statistics
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Presenter Notes
Presentation Notes
A 60% drop in net immigration (San Francisco Fed) has reportedly pushed the breakeven job growth required to maintain the current unemployment rate down from approximately +155k per month to 32k-82k, depending on the immigration scenario (St Louis Fed).

But there haven’t been any jobs added since “Liberation Day.”  



INFLATION CONSUMER PRICE INDEX (YoY Percent Change)

* The overall consumer price index (CPI) 10%
rose by just +0.3% in February and +2.4% Services
year-over-year. The annual rate of Goods
consumer inflation has fallen significantly m Food 8%
since September, when the headline m— Energy

reached +3.0%.

e CP|-All ltems 6%

* Core CPI, which excludes food and energy
prices, climbed +0.2% in February, and
the annual core rate held at +2.5%, the
lowest since March 2021.

4%

2%
* Shelter costs have gradually declined over

the past three years and are the primary

reason why consumer inflation has eased. ULk ||III|-||-|- N TLREL LI 0%
* However, the Fed focuses on PCE, which

is running about a half point higher. -2%
* Sharply higher oil prices promise the & & & & & & & & & & & &

inflation rate will rise in March and April.

Source: Bureau of Labor Statistics
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BOND YIELDS — 2 YEAR TREASURY NOTE YIELD

Line Chart
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CURRENT INVESTMENT OPTIONS

U.S. Treasuries
o 6-month 368% 363% 3I62%
o 12-month 35%% 352% 350%
o 24-month 356% 366% 348%
o 36-month 358% 36%% 350%

Overnight Investment Pools (3/19/26)
o Fl. Prime 4133% 391% 386%
o Fl. Trust 408% 3I173% 3F5%
o Fl. Class 3I9%% IR IHF%
®
®

Fl. Safe 3595% 2% 3H4%
FI. STAR 393% 3% 3H0%

Florida QPD Savings
o Multiple banks at 2.25% to 3.75%

3.74%
3.81%
3.92%
3.93%

3.85%
3.74%
3.71%
3.69%
3.65%
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NOTES AND RECOMMENDATIONS

® Upcoming Maturities:
o April 10-511.3 mm PALM @ 4.30%
o April 30- 510 mm US Treasury FHLB @ 4.34%

= Recent Transactions
o S11 mm PALM term to Feb 2027 @ 3.65%
o S10 mm PALM term to March 2027 @ 3.79%

= Recommended Purchases

The County is fully invested at this time.

Expenses to be paid from Florida Prime

Motion to implement recommendations of our
financial advisor based on the report submitted
today and recommend the Clerk implement said
Board recommendations.
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PORTFOLIO SNAPSHOT (FEBRUARY 28, 2026...PROJECTED MARCH)

February 28 Parifolio Proposed Praojected March Portfolio .
Policy Limit Invest f Policy Limit Porth“O Stats 2/28/26
Cash Equivalents Allocation | Current % Deviation (Divest) Allocation Proposed % | Deviation .
. .
Bank QPD Funds 63,095,385 6.5% -93 5% 63,005,385 £.5% -93 5% AVg maturlty' 368 dayS
Florida Prime 80,540,634 2.3% -21.7% 20,540,634 2.3% -21.7% - Avg. yleld 399%
Other Cash Pools 23,721,541 25% -23.8% 23,721541 25% -22 8%
Total Liquid Funds 167,357,560 17.3% 167,357,560 17.3% L] Fixed/FIoating: 839% / 17%
Investments
_ = <90 days $229 mm
Treasuries 372,155,550 38.6% -61.4% 372,155,550 38.6% -61.4%
Agencies 155,328,543 16.1% -63.5% (10,0:00,000) 145,328 543 15.1% -64.5%
MBS 672,136 0.1% -25.5% 672,186 0.1% -29.9% .
Fixed Term Pool [PALM) 132,594,375 13.7% -23.8% 10,000,000 142,594,375 14.2% -22.8% PorthIIO Stats 3/31/26
Repos = 0.0% 0.0% = 0.0% 0.0% .
. .
Munis - 0.0% -20.0% - 0.0% -20.0% Avg. maturity: 375 days
Corporates = 0.0% -10.0% = 0.0% -10.0% ™ Avg. y|e|d 3.99%
Commercial Paper = 0.0% -20.0% = 0.0% -20.0%
CDs 136611961 | 142% 10.8% 136,611,961 | 142% -10.8% = Fixed/Floating: 83%/17%
Total Investments 797,366,615 82 7% 797,366,615 82 7%
= <90 days S277 mm
Total Portfolio | 964724175  1000% | 964724175  1000% |
Avg Portolio Maturity in days (as of 2/28) 368 {Projected March...)
Portfolio % WA Yield Portfolio % WA Yield
Less than 50 days 23.8% 351% 287% 3.58%
3-12 months 281% 418% 281% 415%
Beyond 12 months 48 2% 3.53% 43.2% 3.88%
Total 100.0% 3.55% 100.0% 3.55%
* Proposed portfolio 5.
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BENCHMARK COMPARISON 2/28/2026
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_ Cf?u'irl'ﬂinﬁ- 1_\?15_’.” M;‘:;h_ly =—g=Seminole County =g=05-Mo CMT (6-Month Moving Avg)

SEEL'EE Month | Month | Florida —e—1-Yr CMT (12-Month Moving Avg) —de—Monthly Avg - Florida Prime LGIP
Moving | Moving | FPrime 6.00%
Awg) Awg) LGIF

472%| 539%| 509%| 555%

471%| 536%| 5.12%| 552%

472%| 5.33%| 515%| 5.52% 5.50%

477%| 5.33%| 517%| 5.48%

490%| 5.34%| 516%| 5.49%

488%| 5.34%| 512%| 5.49%

493%| 529%| 504%| 548% 2.00%

482%| 516%| 4.93%| 5.33%

471%| 5.00%| 4.82%| 5.04%

469%| 4.84%| 4.75%| 4.87% A 50%

457%| 4.66%| 4.69%| 4.70% :

449%| 4.50%| 4.64%| 457%

448%| 4.39%| 4.58%| 4.53%

4.44%| 4.34%| 450%| 451% 4.00%

443%| 4.30%| 4.40%| 4.49% '

440%| 4.28%| 4.31%| 4.47%

439%| 4.27%| 4.23%| 4.47%

4.36%| 4.28%| 4.16%| 4.46% 4 50%

4.33%| 4.25%| 4.11%| 4.44%

4.31%| 4.18%| 4.08%| 4.39%

4.28%| 4.11%| 4.03%| 4.29%

4.12%| 4.02%| 3.97%| 4.15% 3.00% . -

4.06%| 3.91%| 3.91%| 3.99% & & &8 8 3 3§ 3 3 38 3 3 8 & & & & & 8 8 8 8 8 8 &8 8

4.02%| 379%| 3.86%|  3.88% 5 5 5 5§ 5% % § 58 358 8 § 8 5 5 5 5353 § 885 85 %

3.99%| 3.71%| 3.80%[ 3.84%] = = - = @ = & = v = - T @ = & = v
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CONTACTS

Scott Mcintyre | Managing Director
Scott. McIntyre@HilltopSecurities.com

Greg Warner | Managing Director
Greg.Warner@HilltopSecurities.com

Dan Grant | Portfolio Manager 2700 Via Fortuna, Suite 410

Dan.Grant@HilltopSecurities.com _
Austin, Texas 78746

Andrea Cash | Portfolio Manager 512.481.2009
Andrea.Cash@HilltopSecurities.com HilltopSecurities.com

Alexis Correa| Investment Analyst
Alexis.Correa@HilltopSecurities.com

Matthew Gomez| Investment Analyst
Matthew.Gomez@HilltopSecurities.com
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DISCLAIMER

This presentation is prepared for general circulation and for general educational and informational purposes only. The information in
this presentation is designed to give general and timely information on the subjects covered. It does not have regard to the specific
investment objectives, financial situation or the particular needs of any specific person or entity that may receive it. It is not intended
to be used as the basis for investment decisions by any individual or entity or as a recommendation for any particular securities,
financial instruments or strategies. Any discussion of risks contained herein with respect to any product should not be considered to be
a disclosure of all risks or a complete discussion of the risks that are mentioned. All information contained herein is obtained by HSAM
from sources believed by it to be accurate and reliable. Information is provided “as is” without warranty of any kind, and HSAM makes
no representation or warranty, express or implied, as to the accuracy, timeliness, completeness, merchantability or fitness for any
particular purpose of any such information or analysis. Neither the information contained herein, nor any opinion expressed
constitutes an offer, or an invitation to make an offer, to buy or sell any securities or other investment or any options, futures or
derivatives related to securities or investments. Nothing herein constitutes or should be construed as a legal opinion or advice.
Recipients should consult their own attorney, accountant, financial or tax advisor or other consultant with regard to their own situation

or that of any entity which they represent or advise. Neither HSAM nor any of its affiliates shall have any liability for any use of the
information set out or referred to herein.
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