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Major Economic Themes HiIItopSecuritiesm

Asset Management.

* Treasury yields reached 24-month lows last month but have been gradually climbing

on labor market resilience, an improved (short-term) economic outlook and lingering
pockets of inflation.

* The Fed meets again in two weeks. We expect a 25 bp rate cut. However,

expectations for more aggressive cuts going forward will depend on the data ....and
the election results.
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Consumer InﬂatiOﬂ Consumer Price Index (CPI) (Year-over-Year % Change) HilltopSecurities_m
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Employment Non-Farm Payrolls (thousands) Hi"topSecurities_m
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The unemployment
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Bloomberg Economist Survey (Sept 25, 2024) H“.topSecurities_m

Q324 Q424 Q125 Q225 Q325 Q425 Q126 Q226 Q326 Q426

Economy
Real GDP Q-Q% SAAR 200 1.40 1.60 190 200 200 210
Unemployment Rate 430 440 440 440 440 440 430
Headline CPI (Y-0-Y) 260 250 2.20 210 220 230 230
Core PCE (Y-O-Y) 260 260 2.30 210 220 220 210

Fed Funds (Upper Bound) Current=5.50

Sept Survey Median n/a 450 4.00 3.75 3.50 3.25 3.25 3.00 3.00] 1300
August Survey Median n/a 4.75 425 400 375 350 350 325 325 335
Change in Medians n/a -0.25 025 025 025 025 025 -025 025 -025
Treasury Yields 9/27/2024
Average US 2-Year 3.59 n/a 3.55 342 3.31 326 320 314 313 314 319
Average US 5-Year 3.53 n/a 3.54 349 3.45 345 344 344 344 346 350
Average US 10-Year 3.77 n/a 373 3.69 3.68 370 368 363 364 364 369
Average US 30-Year 411 n/a 4.02 399 398 401 402 401 402 403 406

The US economy will expand 2.6% in 2024, 1.8% in 2025, and 2.0% in 2026 according to a survey by Bloomberg News.
- Survey of 75 economists conducted from Sept. 20 to Sept. 25
- Chance of a recession happening over the next 12 months is 30% versus prior survey 31.5%, according to 43 respondents
- Q3 2024 GDP forecast at +2.0% g/q annualized versus prior survey +1.7%
- Q4 2024 GDP forecast at +1.4% q/q annualized versus prior survey +1.5%
- 2024 CPI forecast unchanged at +2.9% y/y versus prior survey
- 2025 CPI forecast at +2.2% y/'y versus prior survey +2.3%
- Fed funds rate upper-bound at 4.75% at Nov. 7 meeting, current rate is 5.00%
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Current Investment Choices HiIItopSecurities,‘m

=  U.S. Treasuries Overnight Investment Pools (10/15/24)
o 6-month 518% 4-88% 447% 4.45% o Fl. Prime 546% 529% 5.04%
o 12-month  487% 436% 398% 4.19% o Fl. Trust 541% 538% 5.02%
o0 24-month  450% 3.90% 364% 3.96% o Fl. Class 536% 532% 4.98%
o 36-month 427% 372% 352% 3.87% o Fl. Safe 536% 521% 4.98%
@
@

FI. PALM 536% 535% 4.99%

= Florida QPD Savings FI. STAR 531% 561% 4.90%

o Multiple banks at 2.60% to 5-56% 5.00%
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Notes and Recommendations HiIItopSecurities_‘m

* Upcoming Maturities: » Recommended Purchases
o Nov 12 FL Palm 510.3 mm @ 5.40% Drain period. No recommended purchases this month.
o Nov 18 FFCB S13mm @ 4.55%
Dec 13 FHLB 10 4.55%
o mee »10mm @ ’ Monthly expenses to be paid from balances in Florida
o Dec 16 FL Palm S$21.7 mm @ 5.00% Prime pool
o Dec 30 FHLMC S20mm @ 4.52%

= Recent Investments: : : : . .
Motion to implement recommendations of our financial

10 mm FFCB June 2027 @ 3.48% (est. 3.54%) advisor based on the report submitted today and
510 mm Treasury July 2027 @ 3.45% (est. 3.53%) recommend the Clerk implement said Board
S10 mm FNMA (disc call) Sept 2027 @ 3.55% (est. 3.52%) recommendations.

$10.4 PALM (roll) Sept 2025 @ 3.96%
$10 mm PALM (roll) Oct 2025 @ 4.38%
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Preliminary Portfolio Snapshot (September ...projected Oct 31,

2024) HiIItopSecurities,m

Portfolio Stats 9/30/24

= Avg. maturity: 302 days

= Avg.yield: 4.82%

= Fixed/Floating: 80% /20%
= <90 days S$266 mm

Estimated Portfolio 10/31/24

September 30 Portfolio Proposed Projected Oct Portfolio
Policy Limit Invest / Policy Limit
Cash Equivalents Allocation | Current % Deviation (Divest) Allocation | Proposed % | Deviation
Bank QPD Funds 558,446,557 71.3% 92.7% - 55,446,557 71.3% 92.7%
Flerida Prime 81,213,741 10.0% -20.0% 21,248,200 102,461,541 12.7% -17.3%
Other Cash Pools 18,530,554 2.3% -20.2% - 18,580,554 2.3% -22.8%
Total Liquid Funds 155,240,852 19.7% 21,248,200 180,485,052 22.3%
Investments
Treasuries 45,530,910 5.6% -54.4% - 45,530,910 5.6% -54 4%
Agencies 405,070,500 50.6% -29 4% - 405,070,500 50.6% -29 4%
MBS 1,040,242 0.1% -25.5% - 1,040,242 0.1% -29.5%
Fixed Term Pool [PALM) 141,324,661 17.5% -20.2% (21,248, 200) 120,576,461 145% -22.8%
Repos = 0.0% 0.0% - = 0.0% 0.0%
Munis - 0.0% -20.0% - - 0.0% -20.0%
Corporates = 0.0% -10.0% - = 0.0% -10.0%
Commercial Paper = 0.0% -20.0% - = 0.0% -20.0%
CDs 52,505,965 6.5% -18.5% - 52,506,965 6.5% -185%
Total Investments 645,577,282 80.3% [21,248,200] 628,725,082 7T10%
Total Portfolio | 805218134  1000% | 809,218,134  1000% |
Avg Portolio Maturity in days (as of 5/30] 302 (Projected Oct...)
Portfolio % WA Yield Portfolio % WA Yield
Less than 50 days 32.9% 5.08% 33.5% 4.50%
3-12 months 34 2% 4 86% 35.2% 4 80%
Beyond 12 months 32.5% 451% 27.4% 451%
Total 100.0% 482% 100.0% 475%
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* Proposed portfolic %.

= Avg. maturity:
= Avg.yield:

=  Fixed/Floating:
= <90 days

308 days
4.81%
77% /[ 23%
$299 mm




Benchmark Comparison 9/30/2024 Hi“topchurities_m

6-Mo  [1-Yr CMT| Monthly
CMT (6- (12- Avg - =g=Seminole County =a=G-Mo CMT (6-Month Moving Avg)

Seminole

County | Menth | Month | Florida ——1-Yr CMT (12-Month Moving Avg)
Moving | Moving | Prime 6.00% —_—

Avg) | Avg) LGIP
Sep-22 1.77%  243%( 1.68%| 261% T e
Oct-22 210% 293%| 2.058% 3.15%
Moy-22 2 651% 3 459, 2 4739 3 94%, L) e
Dec-22 3.27% 3.87%| 2.79% 4.30%
Feb-23 3.62%| 4.50%( 3458%| 477%
MEF—23 382% 4?2% 3?,3% 484% 4[][]% R
Apr-23 3.94% 4.84% 3.96% 5.06% 350% 4
May-23 4.01% 495%| 4.21% 5.23% :
Jun-23 4.23% 507%| 4.42% 5.33%
Jul-23| 4.37% 520%| 4B62% b 39%
Aug-23| 463%| 529%| 4.80%| 558% R /A
Sep-23| 4.65% 538%| 493% 5.59% ’
Oct23| 4.65%| 5.47%| 501%| 5.60% 2 00%
Mov-23 4.75% 5.60% 5.06% b B64%
Dec-23| 4.84%| 549%| 5.08%| 5.60% 1 B0%
Jan-24 4.70% 5.43% 5.09% 5ET%
Feb-24| 472%| 539%| 5.09%| 555% 1 00%
Mar-24| 4.71% £36%| 5.12% b52%
Apr—Ed 4. T729%, £ 33% £ 15% g 5295 1
May-24| 4.77% 533%| H17% b 48%
Jun-24 4.90% 5.34% 5.16% 5.49% 0.00% T T T T T T T T T T T T T T T T T T T T T T T T 1
Jul-24|  4.88% 534%| 512% 5.49%
Aug-24( 4.93% 529%| 5.04% 5.48%
Sep-24 4 82% 516%| 4.93% 5 .33%

=dr=onthly Avg - Florida Prime LGIP
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Scott MclIntyre | Managing Director
Greg Warner | Managing Director
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Disclaimer

All information contained herein is obtained by HSAM from sources believed by it to be accurate and reliable.
Information is provided “as is” without warranty of any kind, and HSAM makes no representation or warranty, express or
implied, as to the accuracy, timeliness, completeness, merchantability or fitness for any particular purpose of any such
information or analysis. Neither the information contained herein nor any opinion expressed constitutes an offer, or an
invitation to make an offer, to buy or sell any securities or other investment or any options, futures or derivatives related
to securities or investments. Nothing herein constitutes or should be construed as a legal opinion or advice. Recipients
should consult their own attorney, accountant, financial or tax advisor or other consultant with regard to their own
situation or that of any entity which they represent or advise. Neither HSAM nor any of its affiliates shall have any
liability for any use of the information set out or referred to herein.
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