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Major Economic Themes HiIItopSecuritiesm

Asset Management.

The Fed held steady at the January meeting. The committee is unlikely to resume
cuts before May at the earliest.

e Tariff discussions are center stage ...and currently unpredictable.

Inflation is still trending sideways. Trade outcome will determine direction.

MEMBER: FINRA/SIPC/NYSE | All Rights Reserved | © 2025 Hilltop Securities Inc.



Consumer Price Index (CPI) (month-over-month % change) HiIItopSecurities,m
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Bloomberg Economist Survey  (February 21, 2025) H“,topSecuritiesbm

February 2025 Q125 Q225 Q325 Q425 Q126 Q226 Q326 Q426 Q127 Q227
Economy

Real GDP Q-Q% SAAR 2.10 2.00 200 200 200 200 1.60

Unemployment Rate 4.20 4.20 420 420 420 4.20

Headline CPI (Y-O-Y) 2.60 2.50 270 260 250 250 250

Core PCE (Y-0-Y) 2.50 2.50 250 240 240 230

Fed Funds (Upper Bound) Current = 4.50

Feb Survey Median 4.50 4.50 4.25 4,00 4.00 3.75 375 350 350 3.50
Jan Survey Median 4,25 4.25 4.00 4,00 375 375 350 350 350 3.50
Change in Medians 025 025 025 0.00 025 0.00 025 000 0.00 0.00
Treasury Yields 2/21/2025
Average UUS 2-Year 4.24 4.14 4.01 3.89 3.82 373 366 360 358 352 3.53
Average US 5-Year 4.30 429 421 413 408 402 398 393 392 388 3.87
Average US 10-Year 4.46 4.47 4.42 4.36 434 427 422 420 417 413 4.12
Average US 30-Year 4.70 4.68 4.65 460 457 450 449 445 445 438 437

The US economy will expand 2.3% in 2025, 2.0% in 2026, and 2.0% in 2027 according to a survey by Bloomberg News.
- Survey of 91 economists conducted from Feb. 13 to Feb. 19
- Chance of a recession happening over the next 12 months is 25% versus prior survey 20%, according to 46 respondents
- Q1 2025 GDP forecast at +2.2% q/q annualized versus prior survey +2.1%
- Q2 2025 GDP forecast unchanged at +2.0% g/q annualized versus prior survey
- 2025 CPI forecast at +2.9% y/y versus prior survey +2.6%
- 2026 CPI forecast at +2.6% y/y versus prior survey +2.5%
- Fed funds rate upper-bound seen at 4.50% at Mar. 19 meeting, current rate is 4.50%
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Current Investment Choices HiIItopSecurities,m

= U.S. Treasuries Overnight Investment Pools (2/20/25)
o 6-month 445% 434% 428% 4.34% o Fl. Prime 504% 4755% 454% 4.52%
o 12-month  449% 437% 4316% 4.17% o Fl. Trust 502% 468% 442% 4.46%

Fl. Class 458% 469% 446% 4.44%
Fl. Safe 498% 464% 456% 4.44%
FI. PALM 499% 474% 449% 4.48%
FI. STAR 4906% 463% 446% 4.38%

o 24-month 396% 431% 425% 4.21%
o 36-month 387% 406% 432% 4.20%

=  Florida QPD Savings
o Multiple banks at 2.50% to 5-66% 4.50%
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Notes and Recommendations HiIItopSecurities.‘m

= Upcoming Maturities:
o S10mm PALM Term, Feb 25 @ 5.20%

o S25mm Centennial Bk CD, March 11 @ 5.38%
o S15mm FHLB, March 14 @ 5.04%

= Recommended Purchases (roll only)

o S$10mm — check 12 month roll rate
o S25mm — check rate(s) for roll

= Recent Investments: Monthly expenses to be paid from balances in Florida Prime

o §20mm Treasury Aug 2027 @ 4-28% 4.25% pool.
o S15mm Treasury Oct2027 @ 4-29% 4.15%
o S§10mm Treasury July 2028 @ 4-34% 4.22%

o $25mm Treasury Aug 2028 @ 4-35% 4.25% Motion to implement recommendations of our

o S$25mm Treasury Sept 2028 @ 4-36% 4.27% financial advisor based on the report submitted

o $25mm Treasury Oct 2028 @ 4-37% 4.29% today and recommend the Clerk implement said
Board recommendations.
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Portfolio Snapshot (January 31, 2025, ...projected Feb 28, 2025 )

HilltopSecu rities,‘m

January 31 Porifolio Proposed Frojected Feb Portfolio PO rtf0||0 Stats 1/3 1/25
Policy Limit Invest / Policy Limit
Cash Equivalents Allocation | Current % Deviation (Divest) Allocation | Proposed % | Deviation - AVg maturity: 428 days
Bank QPD Funds 60,387,002 6.0% -94.0% - 60,387,002 6.0% -94.0%
Florida Prirmne 35,752,652 5.5% -20.5% 13,000,000 108,752,652 10.8% -15.2% = Avg.vield: 4.49%
Other Cash Pools 18,880,572 1.5% -24.1% - 18,880,572 15% -24.1%
Total Liquid Funds 175,020,232  17.4% 13,000,000 | 188020232  187% =  Fixed/Floating: 83% / 17%
Investments _ . = <90 days $240mm
Treasuries 300,686,500  29.5% -70.1% (13,000,000)| 287,686,500 28.6% 71.4%
Agencies 334366,786|  33.3% -46.7% - 334,366,786 33.3% -46.7%
MBS 552,570 0.1% -29.5% - 552,570 0.1% -29.5%
Fixed Term Pool (PALM) 140,883,117|  14.0% 241% - 140,883,117 |  14.0% 24.1% Portfolio Stats 2 / 28 / 25
Repos - 0.0% 0.0% - - 0.0% 0.0%
Munis - 0.0% -20.0% : - 0.0% -20.0% = Avg. maturity: 411 days
Corporates - 0.0% -10.0% - - 0.0% -10.0% )
Commercial Paper . 0.0% 20.0% - - 0.0% -20.0% = Avg.yield: 4.48%
CDs 53,451,181 5.3% -19.7% S 53,451,181 5.3% -19.7% . Fixed/FIoating: 81% / 19%
Total Investments 830,340,154 82 6% (13,000,000) 817,340,154 21.3%
Total Portfolio | 100536033  1000% | | 1005360386  1000% | " <S0days 5279mm
Avg Portolio Maturity in days (as of 1/31] 428 {Projected Feb...)
Portfolio % WA Yield Portfolio % WA Yield
Less than 50 days 239% A467% 27.8% 4 65%
3-12 months 335% 465% 25.6% 464%
Beyond 12 months A2 6% 4.24% A2 6% 4.24%
Total 100.0% 4.45% 100.0% 4.48%

* Proposed portfolio 5.
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Benchmark Comparison 1/31/2025 Hi“tOPSecuritiesbm

B-Mo  |1-¥r CMT| Manthly
: CMT (6- | (12- Avg - —e—Seminole County —8—6-Mo CMT (6-Month Moving Avg)
Seminole | o ih | Month | Florida
County Maving | Moving Prime —&—1-Yr CMT (12-Month Moving Avg) —a—Monthly Avg - Florida Prime LGIP
Avg) | Avg) | LGIP 6.00%
Jan-23[ 340%| 4.20%| 3.15%| 455%
Feb-23| 3.62%| 4.50%| 3.45%| 4.77% 550% | A
Mar-23|  3.82%| 4.72%| 373%| 4.84%
Apr-23|  3.94%| 4.84%| 3.96%| 5.06%
May-23| 4.01%| 4.95%| 4.21%| 523% B.00% el OBl B e
Jun-23|  4.23%| 507%| 442%| 533% gy i, N
Jul-23|  4.37%| 5.20%| 4.62%| 539% , —
Aug23| 463%| 529%| 480%| 553% 4.50% &4 S '
Sep23| 465%| 538%| 4.93%| 559%
Oct-23| 4.65%| 547%| 5.01%| 5.60% 4.00%
Nov-23| 4.75%| 5.50%| 5.06%| 5.64%
Dec-23| 4.84%| 549%| 508%| 560%
Jan-24|  470%| 543%| 509%| 557% 3.50% |
Feb-24| 472%| 539%| 509%| 555%
Mar-24| 471%| 536%| 512%| 552%
Apr-24|  472%| 5.33%| 515%| 552% 3.00%
May-24| 4.77%| 5.33%| 517%| 5.48%
Jun-24|  4.90%| 5.34%| 5.16%| 5.49% 0 509,
Jul-24|  4.88%| 5.34%| 512%| 5.49% DU
Aug-24|  4.93%| 529%| 5.04%| 548%
Sep24| 4.82%| 516%| 4.93%| 533% 2 00% L e o
Oct-24  4.71%)  500%) 4.82% 5.04% § § § § 8§ § 8 8 § 8 8 8§ 3§ 3§ 3§ 3 3§ 3§ 3 38 3 3 &8
Nov-24| 4.69%| 4.84%| 475%| 4.87% § 8 5 5 5 5 3 % £ 3 5 § 5 8 5 5 & 5 3 9 g 8 5 % s
Dec-24| 457%| 466%| 469%| 470% DL 2 <€ = S < o © 2 o 5 o = < = 5 < o 0 2 o =
Jan-25|  4.49%| 4.50%| 464%| 457%
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Disclaimer

All information contained herein is obtained by HSAM from sources believed by it to be accurate and reliable.
Information is provided “as is” without warranty of any kind, and HSAM makes no representation or warranty, express or
implied, as to the accuracy, timeliness, completeness, merchantability or fitness for any particular purpose of any such
information or analysis. Neither the information contained herein nor any opinion expressed constitutes an offer, or an
invitation to make an offer, to buy or sell any securities or other investment or any options, futures or derivatives related
to securities or investments. Nothing herein constitutes or should be construed as a legal opinion or advice. Recipients
should consult their own attorney, accountant, financial or tax advisor or other consultant with regard to their own
situation or that of any entity which they represent or advise. Neither HSAM nor any of its affiliates shall have any
liability for any use of the information set out or referred to herein.
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